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WHOLESALE ELECTRICITY MARKET — ECONOMIC REGULATION AUTHORITY REPORT 
Statement by Minister for Energy 

MR W.J. JOHNSTON (Cannington — Minister for Energy) [2.08 pm]: On 11 April 2019, I tabled the 
Economic Regulation Authority’s 2018 report on the effectiveness of the wholesale electricity market. The ERA 
has made three recommendations to improve the effectiveness of the WEM. The first is for a statement from 
government that Synergy will not invest in new plant to replace retiring conventional thermal generation capacity, 
and that it should make available the related network access capacity. Secondly, the ERA recommends changes to 
the market rules and technical standards to allow large-scale batteries to be integrated into the south west 
interconnected system. Thirdly, the ERA recommends reforms to regulated electricity tariffs to incentivise 
customers to modify behaviour to reduce the costs of supply across the market. 
The McGowan government recognises that a major transformation is underway in the electricity sector, as we 
transition from traditional energy sources to more renewable generation and storage technologies. On 6 March 2019, 
I announced the Western Australian Energy Transformation Strategy, a body of work that will enable the state to 
respond to the transformation underway and plan for the future. The ERA’s recommendations are in large part 
already being addressed through this work program. 
We are developing a whole of system plan, which will identify the power system investments needed to support 
an increasingly renewable generation mix and maintain security and reliability at lowest cost. This work will look 
at not only the quantity, but also the location, of generation capacity and other investments necessary to achieve 
these outcomes. 
In respect to Synergy, work is underway to understand the timing of any power station retirements that may result 
from this transition. Although no decisions have yet been made, the government is committed to ensuring that any 
retirements occur in a planned manner to provide certainty to workers, industry and the broader community. 
Changes to the market rules are also underway to ensure that power station owners are required to provide 
stakeholders with plenty of notice before closing a power station. 
We are also progressing a series of reforms to improve the effectiveness of the WEM. This will enable the 
participation of new services, technologies and business models, including batteries, that are required to meet the 
changing requirements of electricity consumers. The work will also consider appropriate pricing structures, and other 
forms of remuneration, to incentivise the right services for maintaining a secure and reliable system into the future. 
Successfully managing the transition to a renewable energy future is a complex and challenging task requiring 
specialist input from energy sector experts. A meaningful contribution from the Australian Energy Market Operator 
is critical to the achievement of the energy transformation strategy, including, particularly, the implementation of 
the WEM reform program and a constrained network access model. 
I note that AEMO has recently submitted its budget proposal to the ERA for approval. I encourage the ERA to 
support these important reforms by approving adequate funding for AEMO to assist the state to deliver the energy 
transformation strategy. 
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